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Are renewables a good source of energy in Indonesia?As shown in Fig. 2 Despite an overall boost

in energy generation, renewables only slightly improved their contribution to the energy mix, from

11.24 % to 13 %, with hydro and geothermal sources registering modest increases (Ministry of

Energy and Mineral Resources Indonesia, ). Fig. 2. Why is Indonesia accelerating geothermal

power development?The Ministry of Finance (MOF) is particularly interested in accelerating

geothermal power development as it is a predominant source of renewable energy in Indonesia,

representing 44% of the nation's actual renewable power production in and 42% of PLN's

renewable power generation forecast. It is the focus of this report. Does Indonesia overpay for

renewable subsidies?To ensure that the Government of Indonesia does not overpay for renewable

subsidies, the cost of renewable supply would be capped at its economic value, which is calculated

as the economic avoided cost plus the social benefits of externalities. Is installation cost cheaper in

Indonesia?Installation cost in Indonesia is generally cheaper due to low labour cost. However, it is

important to note that critical infrastructure such as ports and roads3 in necessary to support

certain renewable investment. When will a battery storage facility be built in Indonesia?In the

BAU scenario, the construction of battery storage facilities commences in  for 2-hour (2H)

duration batteries in provinces such as East Java, Jakarta, Lampung, and Riau, followed by other

provinces except Aceh, North Sumatra and West Java starting in . What is the interest rate for

power plant projects in Indonesia?Most power plant projects in Indonesia have 70-80% of debt in

its financing and depending on the funders, the interest rate ranges from 5-8% (international

funding) and 7-12% (local funding). Getting a below-market rate of interest (in Indonesia means

below 5%) will also reach WACC to below 5%. The electricity costs from most renewable

technologies in Indonesia are relatively higher than the local BPP, specifically in Java and Bali

where more than 70% of the country's total installed capacity exists. The electricity costs from

most renewable technologies in Indonesia are relatively higher than the local BPP, specifically in

Java and Bali where more than 70% of the country's total installed capacity exists. Within six

months since the announcement of the last tariff-related decree on power purchase from solar

photovoltaic (PV) generators, the Ministry of Energy and Mineral Resources (MEMR), Indonesia

introduced the MEMR Regulation No. 12/ on the Utilisation of Renewable Energy Resources for 

The Indonesia Renewable Energy Market size in terms of installed base is expected to grow from

19.48 gigawatt in to 51.45 gigawatt by , at a CAGR of 21.44% during the forecast period (-).

Strong policy tailwinds, falling technology costs, and rising corporate demand drive this  This

study aims to understand what is the cost of generating electricity from renewables and fossil in

Indonesia using an LCOE tool developed by IESR based on Agora Energiewende model. Through

better understanding of the LCOE, we hope to develop a constructive fact-based dialogue that can

help  imes as expensive as it is now, far more expensive than renewable electricity, such as solar

PV or wind power with energy storage. The fossil fuel subsidies create an unfavorable incentive

for utilities to maintain th ir fossil fuel assets, despite the fact that they are no longer economically 

2 eton of carbon dioxide equivalent TWh terawatt-hour Currency Equivalents (as of 7 July )
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Currency unit - rupiah (Rp) $1.00 Rp1.00 = = Rp14,419.80 $0.000069 Acknowledgments This

work was conducted under the technical supervision of Florian Kitt, energy specialist, Energy

Division, Southeast  Indonesia is known to be rich in natural resources, thus holding significant

potential for renewable energy sources such as hydropower, bioenergy, and geothermal. However,

the transition to gradually shift away from fossil fuels remains a complex challenge. Renewable-

based electricity generation in  Renewable Energy Power Pricing in IndonesiaThe electricity costs

from most renewable technologies in Indonesia are relatively higher than the local BPP,

specifically in Java and Bali where more than 70% of the country's total installed capacity exists.

Indonesia Renewable Energy Market Size, Share, Battery costs fell sharply, allowing hybrid solar-

plus-storage systems such as the 50 MW PLTS IKN facility in Kalimantan to provide 24/7 power

reliability. Standardized designs and pooled financing reduce per  LEVELIZED COST OF

ELECTRICITY IN INDONESIAIn reality, Indonesia is currently far from reaching the set target

as renewables deployment has been slowing down in the past few years. Renewable

implementation in the country still faces  Optimal energy storage configuration to support 100 %

renewable The analysis delineates the complex relationship among renewable energy integration,

the expansion of battery storage, and the changing electricity generation landscape  Making

Energy Transition Succeed A 's Update on The Figure 8. LCOE range changes from to for several

renewable technologies in Indonesia. The higher values represent high-end costs, while the lower

values represent low  RENEWABLE ENERGY TARIFFS AND INCENTIVES IN This report

proposes a renewable energy subsidy mechanism to close the gap between the costs of renewable

power and conventional power generation, taking into account the additional  Renewable energy in

Indonesia For decades, coal has been the primary fuel for most of Indonesia's power plants. Today,

the country is facing the big challenge of reaching the government's ambitious goal of  Comparing

Each Technology and Average Electricity Generation According to him, in Indonesia, electricity

from coal-fired power plants is believed to be cheaper than electricity from renewable energy

plants, even though there are many 
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