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Do investors underestimate the value of energy storage?While energy storage is already being

deployed to support grids across major power markets, new McKinsey analysis suggests investors

often underestimate the value of energy storage in their business cases. How do I evaluate

potential revenue streams from energy storage assets?Evaluating potential revenue streams from

flexible assets, such as energy storage systems, is not simple. Investors need to consider the

various value pools available to a storage asset, including wholesale, grid services, and capacity

markets, as well as the inherent volatility of the prices of each (see sidebar, "Glossary"). Does

project finance apply to energy storage projects?The general principles of project finance that

apply to the financing of solar and wind projects also apply to energy storage projects. Since the

majority of solar projects currently under construction include a storage system, lenders in the

project finance markets are willing to finance the construction and cashflows of an energy storage

project. Should energy storage be undervalued?The revenue potential of energy storage is often

undervalued. Investors could adjust their evaluation approach to get a true estimate--improving

profitability and supporting sustainability goals. How big will energy storage capacity be in ?An

estimated 387 gigawatts (GW) (or 1,143 gigawatt hours (GWh)) of new energy storage capacity is

expected to be added globally from to , which would result in the size of global energy storage

capacity increasing by 15 times compared to the end of . Will a tax credit be available for energy

storage projects?However, with the passage of the Inflation Reduction Act of , tax credits are now

available for standalone energy storage systems, and thus lenders may be willing to provide bridge

capital that is underwritten based on the receipt of proceeds from an anticipated tax equity

investment, similar to renewable energy projects. StoreFAST: Storage Financial Analysis Scenario

Tool | Energy The Storage Financial Analysis Scenario Tool (StoreFAST) model enables techno-

economic analysis of energy storage technologies in service of grid-scale energy  Expectations for

Renewable Energy Finance in -Investors collectively rank utility-scale solar, energy storage, and

commercial solar as the top three most atractive clean energy sectors for investment over -. Issues

in Focus: Drivers for Standalone Battery Storage Our analysis of the economics of future

standalone battery storage deployments suggests that combining revenue streams from different

applications is important when evaluating future  Evaluating energy storage tech revenue

potentialWhile energy storage is already being deployed to support grids across major power

markets, new McKinsey analysis suggests investors often underestimate the value of energy

storage in their business cases. Energy Storage Market Size &  Share Analysis By type, the market

is segmented into batteries, pumped-storage hydroelectricity (PSH), thermal energy storage (TES),

flywheel energy storage (FES), and others. Project Financing and Energy Storage: Risks and

While lenders may need to undertake additional diligence before financing an energy storage

project, the project finance market for energy storage has grown, and is expected to continue to

grow, alongside the rapid expansion  Financial Analysis Of Energy Storage Learn about the

powerful financial analysis of energy storage using net present value (NPV). Discover how NPV

affects inflation &  degradation.Energy Storage Rides a Wave of Growth but Uncertainty
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Continued expansion of intermittent renewable energy, ESG-focused investments, the growing

versatility of storage technologies to provide grid and customer services, and declining costs  Co-

location and standalone storage both 'good Individual market dynamics and appetite for risk play

an important role in the effectiveness of co-location as a hedge for renewable assets. Project

Financing and Energy Storage: Risks and The United States and global energy storage markets

have experienced rapid growth that is expected to continue. An estimated 387 gigawatts (GW) (or

1,143 gigawatt hours (GWh)) of new energy storage  United States Industrial Stand-Alone Energy

Storage SystemsUnited States Industrial Stand-Alone Energy Storage Systems Market size was

valued at USD 2.5 Billion in and is projected to reach USD 6. Japan Industrial Stand-Alone

Energy Storage Systems Market Japan Industrial Stand-Alone Energy Storage Systems Market

size was valued at USD 1.0 Billion in and is projected to reach USD 2. US battery bonanza in

solar states signals major role Rising solar and wind capacity is increasing the need for battery

storage and the inflation act includes investment tax credits (ITCs) for stand-alone storage

facilities for the first time. Stand Alone Cloud Storage Market : A Deep Dive intoStand Alone

Cloud Storage Market size was valued at USD 85 Billion in and is projected to reach USD 175

Billion by , exhibiting a CAGR of 8.6% from to . Understanding Stand-Alone Battery Storage |

SunergyAs our energy landscape evolves, stand-alone battery storage has emerged as a game-

changing solution for optimizing energy consumption and reducing costs. By capitalizing on off-

peak tariffs such as Intelligent  VIDEO: The future of renewables-plus-storage versus standalone

storage Energy-Storage.news proudly presents our sponsored webinar with Clean Horizon,

comparing the economics of renewables-plus-storage and standalone BESS in 
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